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This section includes miscellaneous data regarding the Village of Antioch:
» List of Principal Officials
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October 15, 2007

To the Honorable Mayor, Village Board of Trustees,
and Citizens of the Village of Antioch, Illinois.

Illinois State Law requires that all general-purpose local governments publish a complete set of
financial statements within six months of the close of the fiscal year. These financial statements
must conform to generally accepted accounting principles (GAAP), and audited in accordance
with generally accepted accounting standards by certified public accountants licensed by the
State of Illinois. It is with pleasure that the Comprehensive Financial Annual Report (CAFR) for
the Village of Antioch, Illinois is presented for the year ended April 30, 2007.

In previous years, the Village presented to the Mayor, Board of Trustees and Citizens an annual
financial report, This is the second year that the Village of Antioch has submitted a CAFR. The
2007 CAFR complies with the new financial reporting model developed by the Governmental
Accounting Standards Board (GASB) and is intended to provide additional information not
previously available in the Village’s financial statements.

Prior year financial reports were issued after the required deadline due to unusual accounting
difficulties. We are pleased to have successfully addressed those accounting issues and, for the
second year, meet the required deadline for the issuance of this fiscal year’s report. Key factors
that allowed for these accomplishments included revising processes, implementing internal
controls, establishing new financial policies, and adding personnel with experience in municipal
finance.

Management assumes full responsibility for the completeness and reliability of all of the
information presented in this report. To provide a reasonable basis for making these
representations, management has continued to focus on the internal controls that are designed to
protect the Village’s assets from loss, theft or misuse and to compile sufficiently reliable
information for the preparation of the Village’s financial statements in conformity with GAAP.
Management asserts that, to the best of our knowledge and belief, this financial report is
complete and reliable in all material respects. -

Fiscal Management

The annual budget serves as the foundation for the Village’s internal planning and control. All
Village departments are required to submit budget requests to the Administrator. The Village
Administrator works with the Village Mayor to prepare a proposed budget for the Mayor and
Board of Trustees to review, debate, modify and approve. The budget is prepared by fund,
activity (i.e. public safety), department (i.e. police), program (i.e. police dispatch), and the
required purposes under the State’s appropriation statute, (i.e. supplies). Subdivisions of the
purposes, (i.c. office supplies, vehicle maintenance supplies, computer supplies) are budgeted as
line items for departmental management. The Village functions under the State of Ilinois

iv, -



Appropriation Ordinance.  The Appropriation Ordinance is developed by the Village
Administrator, based on the Board approved budget, for Board review and adoption.

The Village of Antioch’s financial statements have been audited by Lauterbach and Amen, LLP,
a firm licensed by the State of Illinois as certified public accountants with specialization in local
government accounting. The goal of the independent audit is to provide reasonable assurance
that the financial statements of Antioch are free from material misstatement. The independent
audit involved examining, on a test basis, evidence supporting the amounts and disclosures
shown in these financial statements; assessing the accounting principles and significant estimates
used; and evaluating the overall financial statement presentation. In addition, the auditors
prepared a list of management comments which outline areas where the Village management can
further improve internal controls and accounting procedures. The administration along with the
finance department appreciates and welcomes the auditors’ recommendations for internal control
improvement and looks forward to executing their recommendations.

Fiscal Report

'The independent auditor concluded that there was a reasonable basis for rendering an unqualified
opinion that the Village of Antioch’s financial statements for the fiscal year ended April 30,
2007, are fairly presented in conformity to GAAP. The independent auditor’s report is presented
as the first component of the financial section of this report.

The financial reports are presented in accordance with the new reporting model requirements
(commonly referred to as “GASB 34™). GAAP require that management provide a narrative
introduction, overview and analysis to accompany the basic financial statements in the form of a
Management Discussion and Analysis (MD&A). This letter of transmittal will not repeat the
financial overview and analysis which is provided in the MD&A, but encourages the reader to
review this important section of the financial statements for a comprehensive overview and
analysis of how the Village has faired over the last fiscal year.

CAFR Format
This CAFR is presented in four sections:

» The Introductory Section, which is unaudited, includes a list of principal officials, an
organizational chart, and this letter of transmittal.

» The Financial Section includes the independent auditor’s report on the financial
statement, the MD&A, the audited basic financial statements, required supplementary
information, and combining and individual fund statements and schedules.

« The Supplemental Section describes the long-term debt requirements, and

» The Statistical Section is prepared by Finance staff. This section is unaudited and
includes sclected financial and demographic information presented, where applicable,
on a multi-year basis.

Village Profile

The Village of Antioch is located at the northern border of Illinois, in Lake County. It is the
gateway to the Chain O’ Lakes recreational area, yet provides suburban housing for the
Chicagoland area. The Village’s residential population is exploding, with a population of
13,724, up from 8,800 in 2000. A priority for the Village is to maintain its early 19™ century
downtown charm, which includes a live playhouse, art museum, the Pickard China Museum and
antique dealers.



'The Village provides a full range of services. Antioch’s public safety activities include police
and fire protection, as well -as dispatching emergency services to the region at large. Culture and
recreational activities include a Senior Center, a band shell, pool, recreational and sport parks,
bike trails, a wetland preserve, and many community special events. Public Works provides
street and right-of-way maintenance and construction, as well as building maintenance, park
maintenance and brush control. Water service, sanitary sewer service and a sanitation treatment
plant are functions which are included in the Water and Sewer enterprise fund.

The Village is also accountable for various community projects, which are blended into the
Village’s departmental program budgets. These include the accumulation of donations for the
maintenance of a Wetland area, a DARE program for area school children and a cooperative
effort with the Township to develop a sport and open space park. In addition, the Village is
accountable for the Antioch Police Pension Fund, managed by a legally separate Board, and two
Special Service Areas which are administered by an independent Trustee (Cole Taylor Bank).

Awards

The Government Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to the Village of
Antioch for the fiscal year ended 2006. This was the first year the Village received such a
prestigious award. In order to be awarded a Certificate of Achievement, a government unit must
publish an easily readable and efficiently organized comprehensive annual financial report. The
report must also satisfy both generally accepted accounting principles and applicable legal
requirements.

A Certificate of Achievement is valid for a period of one year. This is the second year that the
Village of Antioch has prepared a comprehensive annual financial report. We believe that our
report meets the requirements of the Certificate of Achievement Program and, once again, are
submitting it to the GFOA to determine its eligibility for a certificate. It is our hope that the
Village of Antioch’s Finance Department staff will continually meet the level of excellence
required to be granted this award for many years in the future.

Acknowledgements

The preparation of this report, and the confidence with which it is presented, would not have
been possible without the dedicated services of the Finance staff and our independent auditors
Lauterbach and Amen, LLP who were essential in addressing the prior accounting issues.

In closing, we would also like to thank Mayor Dorothy Larson, the Board of Trustees, and all

department heads for their support in maintaining the highest standards of professionalism in the
management of the Village’s finances.

Respectfully submitted, Pt
Keim

Toy MeCarthy
Acting Village Administrator Finance Director
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INDEPENDENT AUDITORS’ REPORT

This section includes the opinion of the Village’s independent auditing firm.
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CERTIFIED PUBLIC ACCOUNIANTS

INDEPENDENT AUDITORS' REPORT

September 26, 2007

- The Honorable Village President
Members of the Board of Trustees -
Village of Antioch, Hlinois

- We have audited the accompanying basic financial statements of the governmental activities, the business- -
type activities, each major fund, and the aggregate remaining fund information for the Village of Antioch,

- Illinois as of and for the year ended April 30, 2007, which collectively comprise the Village of Antioch’s
basic financial statements as listed in the accompanying table of contents. These basic financial statements
are the responsibility of the Village of Antioch, Illinois" management. Our responsibility is to express
opinions on these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America. Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the basic financial statements are free of material misstatement. An audit includes examining, on

a test basis, evidence supporting the amounts and disclosures in the basic financial statements. An audit

also includes assessing the accounting principles used and significant estimates made by management, as

well as evaluating the overall basic financial statement presentation. We believe that our audit provides a
.. feasonable basis for our opinion.

- In our opinion, the basic financial statements referred to above present fairly, in all material respects,
respective financial position of the governmental activities, the business-type activities, each major fund
and the aggregate remaining fund information of the Village of Antioch, Illinois as of April 30, 2007, and

" - the respective changes in financial position and cash flows, where applicable, for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

- Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The individual fund schedules, as well as the information listed as supplemental schedules are
~presented for purposes of additional analysis and are not a required part of the basic financial statements
of the Village of Antioch, Hlinois. Such information, except for that portion marked "unaudited" on which
we express 1o opinion, has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is presented fairly, in all material respects, in relation to the basic
financial statements taken as a whole.




Village of Antioch, Illinois
September 26, 2007
Page 2

The Management’s Discussion and Analysis and the other required supplementary information listed in
the accompanying table of contents are not a required part of the basic financial statements but are
supplementary information required by the Governmental Accounting Standards Board. We have applied
certain limited procedures, which consisted primarily of inquiries of management regarding the methods
of measurement and presentation of the supplementary information. However, we did not audit the
information and express no opinion on it.

The introductory information listed in the table of contents was not audited by us and, accordingly, we do
not express an opinion thereon.

Fnitirdach* Ohmend

LAUTERBACH & AMEN, LLP
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VILLAGE OF ANTIOCH, ILLINOIS

Management’s Discussion and Analysis
April 30, 2007

The Management Discussion and Analysis (MD&A) of the Village of Antioch’s financial
performance provides an overview of the Village’s financial activities for the fiscal year ended
April 30, 2007. We recommend that the MD&A be read in conjunction with the Transmittal
Letter (beginning on page iv), the financial statements, and notes to the financial statements that
follow, '

The MD&A is designed to:
v’ assist the reader in focusing on significant financial issues,
v’ provide an overview of the Village’s financial activity,
v’ identify changes in the Village’s financial position (its ability to address the subsequent
years’ challenges),
v’ identify any material deviations from the financial plan (the approved budget), and
v’ identify individual fund issues or concerns.

FINANCIAL HIGHLIGHTS

* The Village of Antioch’s total governmental and business-type net assets increased
by $6,978,735 from $86,093,654 to $93,072,389. Beginning net assets were restated
by $56,085,848 after the completion of an infrastructure appraisal.

e During the year, governmental and business-type revenues totaled $21,724,980 which
exceeded total expenses of $14,746,245 by $6,978,735.

* Revenues for governmental activities totaled $14,643,143, Expenses totaled
$12,353,260, resulting in an increase of net assets from $57,081,276 to $59,371,159,
an increase of 4,01 percent.

* Revenues for business-type activities totaled $7,081,837 while expenses totaled
$2,392,985, increasing business-type by $4,688,852, increasing business-type net
assets from $29,012,378 to $33,701,230, an increase of 16.16 percent,

* The General Fund reported a decrease of $409,980 in the current year, decreasing the
General Fund balance to $724,518, a 36.14 percent decrease.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Assets and
the Statement of Activities (on pages 15 - 18) provide information about the activities of the
Village of Antioch as a whole and present a longer-term view of the Village’s finances. Fund
financial statements begin on page 19. For governmental activities, these statements tell how
these services were financed in the short term as well as what remains for future spending. Fund
financial statements also report the Village of Antioch’s operation in more detail than the
government-wide statements by providing information about the Village’s most significant
funds. The remaining statements provide financial information about activities for which the
Village acts solely as a trustee or agent for the benefit of those outside of the government,

3



VILLAGE OF ANTIOCH, ILLINOIS

Management’s Discussion and Analysis
April 30, 2007

USING THIS ANNUAL REPORT - Continued
Government-Wide Financial Statements

The government-wide financial statements provide readers with a broad overview of the Village
of Antioch’s finances, in a matter similar to a private-sector business. The government wide
financial statements can be found on pages 15 - 18 of this report.

The Statement of Net Assets reports information on all of the Village’s assets and liabilities, with
the difference between the two reported as net assets. Over time, increases or decreases in net
assets may serve as a useful indicator of whether the financial position of the Village is
improving or deteriorating. Consideration of other non-financial factors, such as changes in the
Village’s property tax base and the condition of the Village’s roads, is needed to assess the
overall health of the Village of Antioch.

The Statement of Activities presents information showing how the government’s net assets
changed during the most recent fiscal year, All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the Village that are
principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). The governmental activities of the Village include
general government, community development, public safety, public works, and culture and
recreation. The business-type activities of the Village include waterworks and sewerage
operations.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives., The Village of Antioch, like other Jocal
governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. All of the funds of the Village can be divided into three categories:
- governmental funds, proprietary funds, and fiduciary funds.



VILLAGE OF ANTIOCH, ILLINOIS

Management’s Discussion and Analysis
April 30, 2007

USING THIS ANNUAL REPORT - Continued
Fund Financial Statements - Continued
Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements, However, governmental
fund financial statements focus on near-term inflows and outflows of spendable resources, as
well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating the Village’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements,
By doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to

facilitate the comparison between governmental funds and governmental activities.

The Village of Antioch maintains ten individual governmental funds. Information is presented
separately in the governmental fund balance sheet and in the governmental fund statement of
revenues, expenditures, and changes in fund balances for the General, Dolly Spiering Memorial,
Debt Service, Infrastructure Capital Projects, Special Service Area #1 and Special Service Area
#2 Funds, all of which are considered major funds. Data from the other remaining governmental
funds are presented in aggregate on the governmental funds balance sheet and the governmental
funds statement of revenues, expenditures, and changes in fund balances.

The Village adopts an annual appropriated budget for all of the governmental funds. A budgetary
comparison statement for these funds has been provided to demonstrate compliance with this
budget.

The basic governmental fund financial statements can be found on pages 19 - 24 of this report.
Proprietary Funds

The Village maintains one type of proprietary fund, an enterprise fund. Enterprise funds are used
fo report the same functions presented as business-type activities in the government—wide

financial statements. The Village utilizes enterprise funds to account for its waterworks and
sewerage operations.



VILLAGE OF ANTIOCH, ILLINOIS

Management’s Discussion and Analysis
April 30, 2007

USING THIS ANNUAL REPORT - Continued
Fund Financial Statements - Continued
Proprietary Funds — Continued

Proprietary fund financial statements provide the same type of information as the government-
wide financial statements, only in more detail. The proprietary fund financial statements provide
separate information for the Waterworks and Sewerage Fund, which is a major fund of the
Village.

The basic proprietary fund financial statements can be found on pages 235 - 27 of this report.
Fiduciary Funds

Fiduciary funds are used to account for resources held for the benefit of parties outside the
government, Fiduciary funds are not reflected in the government-wide financial statements
because the resources of those funds are not available to support the Village of Antioch’s own
programs. The accounting use for fiduciary funds is much like that used for proprietary funds.
The basic fiduciary fund financial statements can be found on pages 28 - 29 of this report.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements. The notes to the financial
statements can be found on pages 30 - 60 of this report.

Other Information

- In addition to the basic financial statements and accompanying notes, this report also presents
“certain required supplementary information concerning the Village’s IM.R.F. and police
employee pension obligations. Required supplementary information can be found on pages 61 —
66 of this report. Combining and individual fund statements and schedules can be found on pages
67 - 88 of this report.



VILLAGE OF ANTIOCH, ILLINOIS

Management’s Discussion and Analysis

April 30, 2007

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets may serve over time as a useful indicator of a government’s financial position. The

following tables show that in the case of the Villag

$93,072,389.

Current and Other Assets
Capital Assets
Total Assets

Long Term Debt Qutstanding
Other Liabilities
Total Liabilities

Net Assets
Tnvested in Capital Assets,
Net of Debt
Restricted
Unrestricted (Deficit)

Total Net Assets

e of Antioch, assets exceeded liabilities by

Net Assets
Governmental Business-Type
Activitics Activities Total
2007 2006 2007 2006 2007 2006

$ 939,004 11,064,525 4353,084 3,056,882 13,744,088 14,121,407
59,195751 19043382 33,229,156 9941561 RA24907 28984943
68,586,755 30,107,907 37582240 12998443 106,168,995 43,106,350
4802328 4,828,635 3,145,041 2,834,734 7947369 7,663,369
4413268 4,768,033 735,969 667,142 5149237 5435175
9,215,596 9,506,668 3,881,010 3,501,876 13,096,606 13,008,544
35,212,684 15208382 29,684,156 6,866,561 84,896,840 22074943
3,020,884 332344 523,600 523,600 3544484 3,847,044
1,137,591 1,979,413 3493474 2,106,406 4,631,065  4,085819
3937L159 20,511,239 33,701,230 9,496,567 93,072,380 30,007,806

By far the largest portion of the Village’s net assets, $84,894,840 reflects its investment in
capital assets (for example, land, buildings, machinery, and equipment), less any related debt
used to acquire those assets that is still outstanding, The Village uses these capital assets to
provide services to its citizens; consequently, these assets are not available for future spending,
Although the Village’s investment in its capital assets is reported net of related debt, it should be
noted that the resources needed to repay this debt must be provided from other sources, since the
capital assets themselves cannot be used to liquidate these liabilities.

An additional $3,544,484 of the Village’s net assets represents resources that are subject to
external restrictions on how they may be used. The remaining net assets, or $4,631,065
represents unrestricted net assets and may be used to meet the government’s ongoing obligations

to citizens and creditors.



VILLAGE OF ANTIOCH, ILLINOIS

Management’s Discussion and Analysis
April 30, 2007

GOVERNMENT-WIDE FINANCIAL ANALYSIS — Continued

Total revenues for both governmental and business-type activities totaled $21,724,980 while the

total cost of all programs and services was $14,746,245 resulting in an increase to total net assets
of $6,978,735.

Change in Net Assets
Governrental Bisiness-Type
Activities Activities Toal
Revernes 2007 2006 2007 2006 2007 2006
ProgramRevernes _
Charges for Services $ 250789 3028 2645500 3276248 5236280 6305451
Qperating Geants/Confributions (G439 97,146 - - (3439 97,146
Capital Grants/Contributions 35422 29300 4363645 7917867 29300
Gereral Reverwes -
Property Taxes 298,104 2574260 - - 298,18 2574260
Sales Taxes 29085 2858933 - - 290865 2858933
Income Taxes LOG2.605 671,510 - - 1062605 671,510
Utility Taxes 2938 14,597 - - 2938 14,597
Other Taxes 318245 237987 - - 31845 237987
Infergovermental 500,100 376896 - - 509100  3768%
Other General Reverues 655,700 706,825 72602 39936 728401 746,761
Total Revernees 14643143 10,596,666 7081837 3316184 21, 724980 13912850
Bpenses
Gereral Government 2008205 2181455 - - 2008295 2181455
Community Developrment 1,259375 1,055 - - 1259375 1,094,525
Public Safety 470115 4596947 - - 470115 459647
Public Works 3262123 2196107 - - 3262183 2196107
Cutture and Recreation 611,320 B62AR - - 611,320 836,203
Inferest on Long-TermDebt 323,032 172269 - - 33,032 172260
Waterworks and Severage - - 2392985 3042635 23902985 3042635
Total Expenses 12,353,260 11077511 2302985 3082635 4746245 14120146
Change in Net Assets before Transfers 2280883  (480845) 4688852 273549 6978735  (A7.296)
Transfers In (Qus) - 138,115 - (138115) - -
Cange in Net Assets 2200883  (3730) 468882 13543 6oR75 (07,26
Net Assets-Beginning as Restated STOBL276 2085390 29012378 9,361,133 8a093,65 30215102
Net Assets-Frding B37L159 20511239 330,230 9496567 93,072,380 30,007,806




- VILLAGE OF ANTIOCH, HLLINOIS
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April 30, 2007

GOVERNMENT-WIDE FINANCIAL ANALYSIS — Continued
Governmental Activities

Revenues

Revenues for governmental activities totaled $14,643,143 while expenses totaled $12,353,260.
The difference in revenues compared to expenses resulted in an increase to governmental net
assets of $2,289,883. Capital contributions of $3,554,222 accounted for this year’s increase in
revenue. Without these contributions actual revenues of $11,088,921 were $1,264,339 less than
expenditures. This trend has been developing over the last four years and is correlated to the
population growth.

The revenue growth over the last 2 years is directly related to the construction of Wal-Mart, the
completion of an interim census that impacted the population driven revenues from the State, and
permit fees from new residential development. As development slowed and expenditures
increased to cope with the rapid growth, the impact to net assets has been significant. Clearly
there is a need for new revenue sources.

As a non home-rule municipality the Village cannot impose local sales taxes; therefore, the
Village’s sole sales tax revenue is received from the state. Antioch’s steady sales tax revenue
position is attributed to a good local economy and the new commercial construction along the
Route 173 commercial corridor. It is expected that sales tax revenue will increase with
additional planned development in fiscal year 2008.

The Village of Antioch’s major funding source is taxes. Taxes represent 50 percent of
governmenta! revenues. The following table graphically depicts the major revenue sources of the
Village of Antioch. It depicts very clearly the reliance of property taxes, sales taxes, and charges
for services, to fund governmental activities.

Revenues by Source - Governmental Activities

Intergovernmental ~ Other General
Other Taxes 3.48% Revenues
2.17% 4.43%

Thility Taxes
0.02%

Charges for
Services
17.68%

Operating Grants
0.02%

Income Taxes
7.25%

Sales Taxes
20.27%

Capital grants
24.26%

Property Taxes
20.36%



VILLAGE OF ANTIOCH, ILLINOIS

Management’s Discussion and Analysis

- April 30, 2007

GOVERNMENT-WIDE FINANCIAL ANALYSIS - Continued

" Governmental Activities — Continued

Expenses _
There was an overall increase in expenses of 11.50 percent over the prior year primarily due to

increases in Community Development, Public Safety and Public Works. Salaries and benefits
increased 1 percent, and contractual services and capital outlay reflect a decrease in spending.
Supplies and materials increased by 4.3 percent. The purchase of Debt Certificates in 2007
created a .4 percent increase in debt service.

Expenses and Program Revenues - Governmental Activities
& Revennes
Expenses

6,000,000

4,060,000 -

2,000,000 -

General Community  Public Safety Public Works Culfure and  Interest on
Government  Development Regreation  Long-Term
Debt

The Village has experienced tremendous growth over the last three years; while expenses have
been increasing to meet the demands of the growing population, new revenue sources have not
been introduced. As expenses continue to exceed revenues each year, there is a diminishing
effect on net assets.

The ‘Expenses and Program Revenues’ Table identifies those governmental functions where
program expenses greatly exceed revenues..

10




VILLAGE OF ANTIOCH, ILLINOIS

Management’s Discussion and Analysis
April 30, 2007

GOVERNMENT-WIDE FINANCIAL ANALYSIS - Continued
~ Business-Type Activities

An average of 60% of Water and Sewer Revenue is collected mainly from water and sewer
usage. Water meter sales, permits, connection and inspection fees account for the remaining
40%. With the population growth and residential and commercial construction in progress, Water
and Sewer revenue from Antioch’s water and sewer utility customers is expected to continually
increase.

Revenues for business-type activities totaled $7,081,837, while total expenses totaled
$2,392,985, resulting in an increase to business-type net assets prior to transfers of $4,688,852.

Expenses and Program Revenues — Business-Type Activities

B Program Revenues
6,000,000 - = Expenses
4,000,000 -
2,000,000 -

Waterworks and Sewerage

The above graph compares program revenues to expenses for waterworks and sewerage
operations. The graph shows that revenues for the waterworks and sewerage operations are able
to cover expenses.

FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS

As noted earlier, the Village of Antioch uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

Governmental Funds
The focus of the Village’s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. In particular, unreserved fund balance may serve

as a useful measure of a government’s net resources available for spending at the end of the
fiscal year.

11
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Management’s Discussion and Analysis
April 30, 2007

FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS — Continued
Governmental Funds — Continued

As of the end of the current fiscal year, the governmental funds reported combined ending fund
balances of $5,529,264, which is lower than last year’s total of $6,891,217. The largest
deficiency of revenues under expenditures took place in the General Fund which had a reduction
to fund balance of $409,980. This decrease to fund balance resulted from the use of the General
Fund to subsidize Infrastructure Capital Projects Fund expenditures. This trend indicates an
urgent need to evaluate revenue sources and expenditure patterns. An adequate dedicated
revenue stream for capital projects needs to be identified. The Dolly Spiering Memorial Fund
reported a surplus of $27,111, resulting in ending fund balance of $989,776. The Debt Service
Fund, Infrastructure Capital Projects Fund, Special Service Area #1 Fund and Special Service
Area #2 Fund all posted decreases to fund balance of $51,773, $333,347, $124,914, and
$140,261, respectively. The Infrastructure Capital Projects Fund and the SSA Funds had planned
capital improvements and projects that reduced fund balance in the current year.

- Proprietary Funds

The Village’s proprictary funds provide the same type of information found in the government-
wide financial statements, but in more detail.

The Village reports the Waterworks and Sewerage Fund as a major proprietary fund. This fund
accounts for all of the operations of the municipal water and sewer system.

The Waterworks and Sewerage Fund had a positive change in net assets of $4,688,852, resulting
in ending net assets of $33,701,230.

GENERAL FUND BUDGETARY HiIGHLIGHTS

No supplemental amendments were made to the General Fund budget during the year.

The General Fund actual revenues of $9,562,572 for the current year were $230,663 higher than
budgeted revenues of $9,331,909, due primarily to property taxes and states taxes being higher
than anticipated.

The General Fund actual expenditures were lower than budgeted expenditures for the current
year. Actual expenditures totaled $9,772,552, while budgeted expenditures totaled $10,105,002.
Specifically, expenditures for the general government function were $326,847 lower than
budgeted (31,485,504 actual compared to $1,812,351 budgeted).

12



VILLAGE OF ANTIOCH, ILLINOIS

Management’s Discussion and Analysis
April 30, 2007

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The Village’s investment in capital assets for its governmental and business-type activities as of
April 30, 2007 was $92,424,907 (net of accumulated depreciation). This investment in capital
assets includes land, buildings and improvements, land improvements, vehicles, machinery and
equipment, park facilities, roads, sidewalks, and bridges.

Capital Assets - Net of Depreciation

Governmental Business-type
Activities Activities _ Total
2007 2006 2007 2006 2007 2006
Land $ 25,136,843 25,136,843 12,257491 12,257491 37,394,334 37,394,334
Buildings and Improvements 4,211,153 4,209,336 - - 4211153 4,209,336
Equipment 669,130 628,965 - - 669,130 628,965
Infrastructure 29,178,625 25,638,275 20,971,665 17,199,881 50,150,290 42,838,156
Total 39,195,751 55,613,419 33,229,156 29,457,372 92,424.907 85,070,791

This year’s major additions included:

Building Improvements $ 139,268
Streets Vehicle and Equipment Purchases 160,000
Infrastructure Improvements 4,739,954
Water and Sewer Plant and Equipment 4,413,035

9,452,257

Additional information on the Village’s capital assets can be found in note 3 on pages 46 - 47 of
this report. '

13



VILLAGE OF ANTIOCH, ILLINOIS

Management’s Discussion and Analysis
April 30, 2007

CAPITAL ASSETS AND DEBT ADMINISTRATION - Continued

Debt Administration

At year-end, the Village of Antioch had total outstanding debt of $7.5 million. There was a
$140,567 increase from the prior year as $739,433 of debt was retired and $720,000 of Debt
Certificates and $160,000 of Capital Leases were issued to fund radium removal and disposal
from 2 wells and the acquisition of new equipment, respectively.

The following is a comparative statement of outstanding debt:

Governmental and Business-Type Long-Term Debt Qutstanding

Governmental Business-type
Activities Activities Total
2007 2006 2007 2006 2007 2006

General Obligation Bonds § 2,160,000 2,460,000 - - 2,160,000  2.460,000
Alternate Revenue Bonds 1,675,000 1,765,000 - - 1,675,000 1,765,000
Debt Certificates - - 720,000 - 720,000
Capital Leases 148,067 - - - 148,067
Legal Settlement - 87,500 - - - 87,500
Revenue Bonds - - 2,825,000 3,075,000 2,825,000 3,075,000

Total 3,983,067 4,312,500 3,545,000 3,075,000 7,528,067 7,387,500

Additional information on the Village of Antioch’s long-term debt can be found in Note 3 on
pages 48 - 54 of this report.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

The Village’s elected and appointed officials considered many factors when setting the fiscal-
year 2007 budget, including tax rates, and fees that will be charged for its various activities. One
of those factors is the economy. The Village is faced with a similar economic environment as
many of the other local municipalities are faced with, including inflation and unemployment
rates. :

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Village of Antioch’s
finances for all those with an interest in the government’s finances. Questions concerning any of
the information provided in this report or requests for additional information should be directed
to Office of the Village Administrator, Village of Antioch, 874 Main Street, Antioch, Ilinois
60002.

14



BASIC FINANCIAL STATEMENTS

The basic financial Statements include integrated sets of financial statements as required by the
GASB. The sets of statements include:

s Government-wide Financial Statements

e Fund Financial Statements

» Governmental Funds
» Proprietary Funds
» Fiduciary Funds

In addition, the notes to the financial statements are included to provide information that is
essential to a user’s understanding of the basic financial statements.
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April 30, 2007

See Following Page




VILLAGE OF ANTIOCH, ILLINOIS

Statement of Net Assets
April 30, 2007
Business-
Governmental Type
Activities Activities Total
ASSETS
Current Assets
Cash and Investments § 5,569,795 1,837,413 7,407,208
Receivables - Net of Allowances 4,351,402 1,115,789 | 5,467,191
Internal Balances (675,511) 675,511 -
Prepaids 145,318 - 145,318
Restricted Cash and Investments - 688,027 688,027
Total Current Assets 9,391,004 4,316,740 13,707,744
Noncurrent Assets
Capital Assets
Nondepreciable Capital Assets 25,136,843 12,257,491 37,394,334
Depreciable Capital Assets 57,355,498 30,985,666 88,341,164
Accumulated Depreciation (23,296,590) (10,014,001) (33,310,591)
59,195,751 33,229,156 92,424,907
Other Assets
Unamortized Bond Costs - 36,344 36,344
Total Noncurrent Assets 59,195,751 33,265,500 92,461,251
Total Assets 68,586,755 37,582,240 106,168,995

The notes to the financial statements are an integral part of this statement.
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VILLAGE OF ANTIOCH, ILLINOIS

Statement of Net Assets
April 30, 2007
Business-
Governmental Type
Activities Activities Total
LIABILITIES
Current Liabilities
Accounts Payable 284,982 237,158 522,140
Accrued Payroll 255,038 24,711 279,749
Interest Payable 60,596 49,844 110,440
Unearned Revenues 3,321,720 11,746 3,333,466
Current Portion of Long-term Debt 490,932 412,510 003,442
Total Current Liabilities 4,413,268 735,969 5,149,237
Noncurrent Liabilities
Net Pension Obligation 978,627 - 978,627
Compensated Absences Payable 265,253 10,041 275,294
Capital Lease Payable 118,448 - 118,448
Alternate Revenue Bonds Payable 1,580,000 - 1,580,000
Revenue Bonds Payable - 2,550,000 2,550,000
Debt Certificates Payable - 585,000 585,000
General Obligation Bonds Payable 1,860,000 - 1,860,000
Total Noncurrent Liabilities 4,802,328 3,145,041 7,947,369
Total Liabilities 9,215,596 3,881,010 13,096,606
NET ASSETS
Invested in Capital Assets - Net of Related Debt 55,212,684 29,684,156 34,896,840
Restricted - Special Revenues 1,023,934 - 1,023,934
Restricted - Debt Service 330,967 523,600 854,567
Restricted - Capital Projects 1,665,983 - 1,665,983
Unrestricted 1,137,591 3,493,474 4,631,065
Total Net Assets 59,371,159 33,701,230 93,072,389

The notes to the financial statements are an integral part of this statement.
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VILLAGE OF ANTIOCH, ILLINOIS

Statement of Activities
Year Ended April 30, 2007

Primary Government

Governmental Activities
General Government
Community Development
Public Safety
Public Works
Culture and Recreation
Interest on Long-Term Debt

Total Governmental Activities

Business-Type Activities
Waterworks and Sewerage

Program Revenues

Charges Operating Capital
for Grants/ Grants/
Expenses Services Contributions Contributions
$ 2,098,295 850,398 - -
1,259,375 1,031,336 - -
4,799,115 473,224 4,814 -
3,262,123 175,074 (8,248) 3,554,222
611,320 60,757 - -
323,032 - - -
12,353,260 2,590,789 (3,434) 3,554,222
2,392,985 2,645,500 - 4,363,645
14,746,245 5,236,289 (3,434) 7,917,867

General Revenues
Taxes

Property Taxes
Sales Taxes - Unrestricted
Income Taxes - Unrestricted
Utility Taxes
Replacement Taxes
Hotel/Motel Taxes
Use Taxes
Other Taxes

Intergovernmental - Unrestricted
Motor Fuel Tax Allotments
Road and Bridge Tax

Interest Income

Miscellaneous

Change in Net Assets
Net Assets - Beginning as Restated

Net Assets - Ending

The notes to the financial statements are an integral part of this statement
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Net Expense/Revenue

Primary Government

Governmental Business-Type
Activities Activities Total
(1,247,897) - (1,247,897)
(228,039) - (228,039)
(4,321,077) - (4,321,077)
458,925 - 458,925
(550,563) - (550,563)
(323,032) - (323,032)
(6,211,683) - (6,211,683)
- 4,616,160 4,616,160
(6,211,683) 4,616,160 (1,595,523)
2,983,104 - 2,983,104
2,969,865 2,969,865
1,062,605 1,062,605
2,938 - 2,938
54,976 - 54,976
49,825 - 49,825
181,082 - 181,082
32,362 - 32,362
382,668 - 382,668
126,432 - 126,432
311,408 72,692 384,100
344,301 - 344,301
8,501,566 72,692 8,574,258
2,289,883 4,688,852 6,978,735
57,081,276 29,012,378 86,093,654
59,371,159 33,701,230 93,072,389

The notes to the financial statements are an integral part of this statement
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VILLAGE OF ANTIOCH, ILLINOIS

Governmental Funds - Balance Sheet
April 30, 2007

ASSETS

Cash and Investments

Receivables - Net of Allowances
‘Property Taxes '
Other Taxes
Accounts

Due from Other Funds

Prepaids

Total Assets

' LIABILITIES AND

FUND BALANCES

Liabilities
~ Accounts Payable
Accrued Payroll
Due to Other Funds
Unearned/Deferred Revenue
Total Liabilities

~ Fund Balances
Reserved - Prepaids
Reserved - Special Revenues
Reserved - Debt Service '
Reserved - Capital Projects
. Unreserved - General
Unreserved - Nonmajor Special Revenue
Unreserved - Capital Projects
Total Fund Balances

Total Liabilities and Fund Balances

The notes to the financial statements are an integral part of this statement.
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Dolly
. Spiering
General Memorial
S 734,802 991,861
2,620,787 -
843,643 -
161,181 -
4,392 -
145,318 .
4,510,123 991,861
222,380 2,085
253,208 -
689,230 .
2,620,787 .
3,785,605 2,085
145,318 -
34,158 989,776
545,042 -
724,518 989,776
4,510,123 991,861




Infrastructure Special Special ;
Debt Capital Service Service Nonmajor :
Service Projects Area #1 Area #2 Funds Totals
392,463 73,578 7 770,720 895,263 1,711,108 5,569,795
390,249 - - . 310,684 3,321,720
- - - - 32,610 876,253
- - - - - 161,181
] ) ; ; 5,967 10,359
- - - - - 145,318
782,712 | 73,578 770,720 | 895,263 2.060,369 10,084,626
900 1,110 ; ' 58,507 284,982
- - - - 1,830 255,038
- - - - 4,392 693,622
390,249 - - - 310,684 3,321,720
391,149 1,110 - - 375,413 4,555,362
- - - - - 145,318
. - - - - 1,023,934
391,563 - - . - - 391,563
- - 770,720 895,263 - 1,665,983
} ] ; - - 545,042
- - - - 1,684,956 1,684,956
- . 72,468 - - - 72,468
391,563 72,468 770,720 895,263 1,684,956 5,529,264
782,712 73,578 770,720 895,263 2,060,369 10,084,626

The notes to the financial statements are an integral part of this statement.



VILLAGE OF ANTIOCH, ILLINOIS

" Reconciliation of Total Governmental Fund Balance to the
Statement of Net Assets - Governmental Activities

April 30,2007

Total Governmental Fund Balances o $ 5;529,264

Amounts reported for governmental activities in the Statement of Net Assets
are different because: '

Capital assets used in governmental activities are not financial _
resources and therefore, are not reported in the funds. ' 59,195,751

Long-term liabilities are not due and payable in the current
petiod and therefore are not reported in the funds.

Net Pension Obligation Payable C : (978,627)
Compensated Absences Payable _ : : (331,566)
Capital Lease Payable : ' (148,067)
Alternate Revenue Bonds Payable : : (1,675,000)
General Obligation Bonds Payable ‘ : _ (2,160,000}
Accrued Interest Payable : - (60,596)
Net Assets of Governmental Activities : ' : : _ 59,371,159

The notes to the financial statements are an integfal part of this statement.
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Statement of Revenues, Expenditures, and Changes in Fund Balances - Governmental Funds
Year Ended April 30, 2007

See Following Page




VILLAGE OF ANTIOCH, ILLINOIS
Statement of Revenues, Expenditures, and Cﬁanges in Fund Balances - Governmental Funds
Year Ended April 30, 2007
Dolly
Spiering -
General Memorial
Revenues _ : o
Taxes . - $ 6,649,942 -
Charges for Services ' 1,240,230 -
Licenses and Permits o ' 1,020,035 -
Intergovernmental . _ 131,246 -
Fines and Forfeits : . 155,450 - :
Interest S ' ' 140,900 50,449 .
Miscellaneous ' _ 224,769 ' 20,000
Total Revenues ' 9,562,572 70,449
Expenditures
Current .
General Government - 1,485,504 -
Community Development - S 1,259,375 -
Public Safety - 4,459,740 -
Public Works : 1,967,539 -
~ Culture and Recreation : : _ 512,894 43,338
Capital Outlay - _ : - -
Debt Service
Principal Retirement 87,500 -
Interest and Fiscal Charges ‘ ' - -
Total Expenditures ' 9,772,552 43,338
Excess (Deficiency) of Revenues : _ _ :
" Over (Under) Expenditures’ (209,980) 27,111
Other Financing Sources (Uses) _

. Debt Issuance - -
Transfers In . - T -
Transfers Qut - ' : (200,000) -

: (200,000) -
Net Change in Fund Balances | (409,980) 27,111
" Fund Balances - Beginning 1,134,498 962,665
" Fund Balances - Ending - 724518 989,776

The notes to the financial statements are an integral part of this statement.
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Special

‘ Infrastructure Special Total
Debt Capital Service Service . Nonmajor Governmental
Service Projects Area #1 Area #2 Funds Funds
403,700 - - - 283,115 7,336,757
- - - - 175,074 1,415,304
- - - - L. 1,020,035
- - - - 374,420 505,666
- - - - - 155,450
- - 35,236 42,311 42,512 311,408
- 322 - - 99,210 344,301
403,700 322 35,236 42,311 974,331 11,088,921
- - - - 508,557 1,994,061
- - - - - 1,259,375
- - - - - 4,459,740
- - - - 463,633 2,431,172
- - - - - 556,232
- 533,669 160,150 182,572 215,860 1,092,251
390,000 . ' . 11,933 489,433
220,798 - - - 107,812 328,610
610,798 533,669 160,150 182,572 1,307,795 12,610,874
(207,098) (533,347) (124,914) (140,261) (333,464) | (1,521,953)
. - - . 160,000 160,000
155,325 200,000 - - - 355,325
' - .- - - (155,325) . (355,325)
155,325 200,000 - - 4,675 160,000
'(51,773) (333,347) (124,914) (140,261) (328,789) (1,361,953) .
443,336 405,815 895,634 1,035,524 2,013,745 6,801,217
391,563 72,468 770,720 895,263 1,684,956 5,529,264

The notes to the financial statements are an integral part of this statement.



VILLAGE OF ANTIOCH, ILLINOIS

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances
to the Statement of Activities - Governmental Activities

Year Ended April 30, 2007

Net Change in Fund Balances - Total Governmental Funds $

Amounts reported for governmental activities in the Statement of Activities
are different because:

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense.

Capital Outlays
Depreciation Expense

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal on long-term
debt consumes the current financial resources of the governmental funds.

Additions to Net Pension Obligation
Additions to Compensated Absences Payable
Issuance of Capital Lease

Retirement of Debt

Changes to accrued interest on long-term debt in the Statement of Activities
does not require the use of current financial resources and, therefore, are not
reported as expenditures in the governmental funds,

(1,361,953)

5,039,222
(1,456,890)

(189,194)
(76,313)

(160,000)
489,433

5,578

Changes in Net Assets of Governmental Activities

2,289,883

The notes to the financial statements are an integral part of this statement,
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VILLAGE OF ANTIOCH, ILLINOIS

Statement of Net Assets - Proprietary Funds - Business-Type Activities

April 30, 2007
- Waterworks
and Sewerage
ASSETS '
Current Assets
Cash and Investments $ 1,837413
Receivables - Net of Allowances
Accounts 1,115,789
Due from Other Funds 675,511
Restricted - Cash and Investments 638,027
Total Current Assets 4,316,740
Noncurrent Assets
Capital Assets
Nondepreciable Capital Assets 12,257,491
- Depreciable Capital Assets 30,985,666
- Accumulated Depreciation (10,014,001)
33,229,156
Other Assets
Unamortized Bond Costs 36,344
Total Noncurrent Assets 33,265,500
Total Assets 37,582,240
LIABILITIES
Current Liabilities
Accounts Payable 237,158
Accrued Payroll 24,711
Interest Payable 49,844
Unearned/Deferred Revenue 11,746
Compensated Absences Payable 2,510
Revenue Bonds Payable ~ 275,000
Debt Certificates Payable 135,000
Total Current Liabilities 735,969
Noncurrent Liabilities '
Compensated Absences Payable 10,041
Revenue Bonds Payable 2,550,000
Debt Certificates Payable 585,000
Total Noncurrent Liabilities 3,145,041
Total Liabilities 3,881,010
NET ASSETS
Invested in Capital Assets - Net of Related Debt 29,684,156
Restricted - Debt Service 523,600
Unrestricted 3,493,474
Total Net Assets 33.701.230

The notes to the financial statements are an integral part of this statement.
25



VILLAGE OF ANTIOCH, ILLINOIS

Statement of Revenues, Expenses, and Changes in Net Assets -
Proprietary Funds (Business-Type Activities)

Year Ended April 30, 2007
Waterworks
and
Sewerage
Operating Revenues

Charges for Services
Operating Expenses

Administration

Operations

Depreciation and Amortization

Total Operating Expenses

Operating Income (Loss)
Nonoperating Revenues (Expenses)

Connection Fees

Interest Income

Interest and Fiscal Charges
Income Before Contributions
Capital Contributions
Change in Net Assets

Net Assets - Beginning as Restated

_ Net Assets - Ending

The notes to the financial statements are an integral part of this statement.
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$ 2,179,042

195,541
1,391,470
645,289

2,232,300

(53,258)

466,458
72,692
(160,685)

378,465

325,207

4,363,645

4,688,852

29,012,378

33,701,230




VILLAGE OF ANTIOCH, ILLINOIS

Statement of Cash Flows - Proprietary Funds - Business Type Activities

Year Ended April 30, 2007

Cash Flows from Operating Activities
Receipts from Customers and Users
Payments to Employees
Payments to Suppliers

Cash Flows from Capital and Related
Financing Activities
- Purchase of Capital Assets
Interest and Fiscal Charges
Payment of Bond Principal
Issuance of Debt Certificates

Cash Flows from Investing Activities
Interest Received

‘Net Change in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year
Cash and Cash Equivalents - End of Year
Reconciliation of Operating Income to Net Cash
~ Provided (Used) by Operating Activities
Operating Income (Loss)

Adjustments to Reconcile Operating
~ Income to Net Income to Net Cash

Provided by (Used In) Operating Activities:
Depreciation and Amortization Expense

Other income (Expense)
Increase (Decrease) in Current Assets

Increase (Decrease) in Current Liabilities

Net Cash Provided by Operating Activities

The notes to the financial statements are an integral part of this statement.

Waterworks
and

Sewerage

$ 2,416,352
(599,156)

(1,078,721)
738,475

(49,390)
(160,685)
(250,000)

: 720,000

259,925
72,692
1,071,092

1454348

- 2,525,440

(53,258)

645,289
466,458
(229,148)

(90,866)

738.475



VILLAGE OF ANTIOCH, ILLINOIS

Statement of Net Assets - Fiduciary Funds
April 30, 2007

ASSETS

Cash and Cash Equivalents
Investments

U.S. Government and Agency Obligations
Receivables - Net of Allowances '

Other
Total Assets
LIABILITIES
Deposits Payable
Due to Bondholders
Total Liabilities
NET ASSETS

~ Net Plan Assets Held in Trust for Pension Benefits
(A schedule of funding progress is presented
following the notes to the financial statements.)

The notes to the financial statements are an integral part of this statement.
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Pension
Trust Agency
$ 2,166,526 3,578,238
1,608,075 -
7,752 -
3,782,353 3,578,238
- 699,173
- 2,879,065
- 3,578,238
3,782,353 -




' VILLAGE OF ANTIOCH, ILLINOIS

- Statement of Changes in Net Assets - Fiduciary Funds

Year Ended April 30, 2007

Pension
"~ Trust
Additions . S .
Contributions - Employer _ C o _ T $ 331,562
Contributions - Plan Members ' 155,908
Total Contributions o - SR 487,470
Investment Income S : o
Interest Earned ' : - 75,629
Net Change in Fair Value — 70,729
: ' 146,358
Less Investment Expenses . -
146,358
Total Additions | | | 633,828
7 Deductions ' ‘ .
Administration : ‘ ' 918
Benefits and Refunds _ 289,366
Total Deductions | - o 290,784
Net Increase: ‘ o ‘ : | 343,044
Net Plan Assets Held in Trust for Pension Benefits
Beginning ' - 3,439,309
Ending | | 3,782,353

The notes to the financial statements are an integral part of this statement.
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VILLAGE OF ANTIOCH, ILLINOIS

Notes to the Financial Statements
April 30, 2007

PAGE
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
REPOTUINZ BIEILY ..ovveovvrvvionsseveses s cecbussesesseesssssssee s s sessaseesenessssessssssssesssssmeesesss s eeseeeesseeeseseseeeseseemseseessoeee . 32
Blended Component UniL..............ereeuseereesmnmesusneeseseessssesesseressesesessssssssssssssss s eesssseeesesesosesessssesoeoeeen .. 32.33
Basis of Presentation
GOVErNMENt-Wide SEALCIMENS ...........cvvveeeireneruaessisssssssssiessosesesesscsessssssseesesses e es e eseeseeeseeesees s 33-34
Fund Financial STBIEMENTS...............ccwvereerveerneeaesiaeerseesaseeeseressssesessessssses s s sessss e seeoeeeessessese e 34-35
GOVEINMENLA] FUNAS ......ooorvveenricmecnsmceessionessinsesesessssessssesseseesesssssesssssssesssssesseseseeeseesese oo eeseseese s 35
GeETAl FUNG..c.niiuvriiirericoticcrsecis st sese s esesseseseeseeseases e st e e e ee e eeeseseeeseeeee 35
SPeCial REVENUE FUNGS ...........covuovtrmrereases s ceseresesseeressessssssessessssss e eeseeeeeeeseeeeeesoeeeee 35
Dbt SEIVICE FUIAS 1ovv..vevvvevencresisicreseseanns it ieeneesesseesesesesresesseses e es e oo oo eeseeeeseeeseesesoeenn 35
Capital ProJECts FUNAS ..........c.oivveomrrinrimnetieriseon o essesreesssseessssess s oes e eeseeseeeeseeeeeeesseeseeeenn 35
PLOPIICEATY FUNAS c.cvverireto sttt cts oo sesesssesse e s e eeeeeeeeeeeeeses oo 35
ENEIPIISE FUNAS 1.vvvuvrvevesceeccteresenssnstees s eese s eesesscsssssssesseasss e st seeeeeeeeeseeeeeeeseseeeee 36
FIQUCIATY FUNAS covveveveeovsoeeceeccett st reeeessenesesseseeses s e se e eese e e eeeeeeeseeseeseoese e 36
PENSION TIUSE FUNAS........oonceeieecreccriernessie st et ceesseses sttt se e ee s eeseee s 36
AGONCY FUNAS oottt e e eree et se et ss s et et eeeeeeeeeeseeeeess 36
Measurement Focus and Basis 0f ACCOUILINE ....u..vvuuvrvsueeeeveasnneeeessseeseesssessesssssesssssoeesesees e ee oo eeoseseeeoeesseese. 37
MEASUTOMENE FOCUS w.ovvvvivvviiaerecrenerrcoenisssnnsesanssaesessesscssis e senesessessssssssses s sesssee s se s eeseeeseeeeesesesseseee e 37
BaSIS OF ACCOUILING c......cvvvieromeceemsrcrnsstesereasessesses s eseseseesessesessessssees oo ee e see s eeseeeeeeseeseeesseseeeees . 37 -38
Assets, Liabilities, and Net Assets or Equity
Cash AN INVESIIIENES....vvvu.cvveieeccccecsrinrees st e eesesssse e ssssssesssessessessees oo en e eesseeneeeseeeeseees e eeseseeeseneeeeen 38
PLEPAIAS.....ovvcsveernrtiss sttt s sesa et eessessst st s st st s e eee s e s ee e e s teneeeesennneseeon 38
Interfund Receivables, Payables aid ACHVILY ............ev.euecvurvenereeeseeereeresssss s eeses e s essssseeeeseeseseeeseesen 39
RECEIVADIES ovvvvevvuieiesr et encreesecee s st sea st e essee e e e ssm e s eeeeeeeeses oo seoeseoeeseoee . 39
RESITICLEA ASSELS 1uvurvuriuserisneeitniiicnenssies et st oo essess s see s e stes e e s s s s eee s et s eseeeseeeseeseseeeee oo 39
CAPIAL ASSELS...ouvrverrereuernscesssssiisnseseieessesssas s sessssess st seses e e eseasesseseeee st s s s s e et e e seeeeeseeeeeee s ese 39-40
COMPENSALEA ADSENICES......vu.cvurivurieserresseeeerissseee s s csessessseesssseseesessssessesass s s ees e eeee e eeseeeeseeesese 40
LONG-TErM ODHZALONS..........oeoriusseeecirensienisies s eses s e eeeesseeessscesesssess s sesesseseeseessssses et seeneesesessseeese oo s 40
Unearned/Deferred REVENUE...........ccuuumieuriesusesseciss st eseesseseeseseesssssssssesss s sss e ss st eeseeeeeeeee e ee e eeseess 41
FUDA BQUILY oottt stss s sssss st crasssmeseeeseses s s s e st s ee e e e s eeeee e 41
NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
Budgetary INFOTMAtION ..........ccocuveceecenirineinenissees et eseeseesesessesesss s e s seee s e oo e e e eeseseeeseseeeesoeeoeeeen 41-42
Excess of Actual Expenditures/Expenses over Budget in Individual FUnAS..........o.v.ovvveooeeeeeeoeeeoeooeoeoeoeoeoeoooo. 42
NOTE 3 - DETAIL NOTES ON ALL FUNDS
DepoSits and INVESTMENS .........cccureeernereeersisseniosessseeseeoseesesrsssessssssesesssessssesse e eseesseeeseeseeesees s eseseeeseeeeeeee 42 - 43
Village Interest Rate Risk, Credit Risk, Custodial Credit Risk and Concentration Risk oo, 43 - 44
Police Pension Fund Interest Rate Risk, Credit Risk, Custodial Credit Risk and Concentration Risk........... 44 - 45

30



VILLAGE OF ANTIOCH, ILLINOIS

Notes to the Financial Statements
April 30, 2007

PAGE
NOTE 3 - DETAIL NOTES ON ALIL FUNDS - Continued
PIOPEILY TAXES.cu.euueucieisiitictsccscts ettt sessseassssssss e s s s s s e e e s s sesesass et sesessseseeese senssensseesenssanens 45
Capital Assets :
GOVETNMEMIAL ACHVIEIES ......voceirrvcereecnierinsineie s ssessse s sese s eas e s s e ss s easrnessssssesesseesssessesesesssssssees 46
BUSINESS-TYPE ACHVITIES ..ouvveurreeercreieeeitennniersesssses e sseasesesesnesssessssssnsasssssssssssessssesessessesssssesseess oo es 47
Interfund Receivables, Payables and Transfers
INGETTUNA BAIANCES «..o..uoveviriiisnecentrce sttt est s css e s besseasasssoss e e e enssseseesesesss s seessss e se s s st 47
INEITUNA TIANSTETS........cuoieieccitsrssine s sttt eese e ceneasesessra st s e essessseeasseesasssaeeae 48
Long-Term Debt
Capital Leases PaYable ........c.c.coiccvvirerernreniinseenneesssses et oe e essessestasesssessesassssessessssesesassassesssssessssssessseesees 48
General OBlIZAtion BOMdS.........c..cvveirerrreinenees et sesesseseees e seessssssssesssesssesssssssessssssssasssssasessssssssnns 48 - 49
REVEIUE BONAS ..ottt cianenestrassssae st e esse s sesssasasssecansasssssboneseesssensesseressseesssssseesssse s 49
Alternate ReVENUE SOUICE BONAS .....c.vvuevrecreierirriaisimssssssssssssssesseessssseessssosssssssessesessessessssssssssssssssessssssssesses 50
DEDE COTTIfICALES ....vverievirsivsicmsceasrascsrieeeesecttsss bt ass s s st b b ese s e s s eesresesesesreessse e senessaes e senes 50
Legal Settlement PAyable............cocoeerecriciisiiisinnressis s s s st sesseesseseneesessessssesessasmssasssssssessseesessenss 51
Non-commitment Debt — Special Service Area BoRMS........c...vv.eevveererieeeesreessonscsessersenseessesssesseseseesesessesssessons 51
Long-Term Liability ACHVILY .......ccovccrerrereinninienrineissesnr e ssesasssssssssesss s sssesssssssesssessesesssessesssesesessemessssens 51-52
Debt Service Requirements t0 MATUIILY ..........occoverersieereoreiesssrsscsssesncssrseessessresssessssssesasssssassasssessesssssssons 52-53
LeZal Dbt MAIZIN........ovcvviviiireeeceree sttt sss s s s s b ser s en s ereeasese e sanesneressssesenns 53-54
Fund Equity '
RESIALEINENLS ......voeevriivsis st eceecsas s st ens s e besas b bt rec s s e se s ases e sasenssanesenasessasensanes 54
Fund Balance — Reserved for Special Revenues — General FUNd............oc.ccueeecremmsserssensssesssssssesesserssmmsssssissnns 54
NOTE 4 - OTHER INFORMATION
RiSK MANAZEMENL ........cuiitiieeiciiiiiscisiions e ressassssesessesssss s bsen s sssesssssses s sasseean esseconeeseasessanestesssssssssssessssessssaseses 55
Illinois Municipal League Risk Management Association (IMLRMADY.........ccovreeeeerersemseressessrsssoressssesssessssenes 55
POSt-EMPIOYMENE BENETILS ...ttt tsss s taonese e s seeaesssesasesssesessesas s sessessasesesessssassnees 55
Contingent Liabilities
LITIZALION o1 vureviesescenscsisnsscssecacassssssenesesesaseasss st esssesssssse s s e sseserassesseenesesseesassssessseseseeeseneesesessesesesesessesssasssesens 56
GIAIS c..ccve vttt e et et ses e b s e b3 bt s a s s b os s ek s s s s ee st seenesenesesrasesssebasmmrens 56
Employee Retirement System — Defined Benefit PeNSion PLAIS ........o..eeeceeeeerreeerieesrenssesessesseressessssesssssssssesissssees 56
Plan Descriptions, Provisions and Funding Policies
Illinois Municipal REUIEMEnt SYSIEIML......c...lvuereerieerieesessiasemsivnsrss s ssesssessessssssesssssessseessessenssresesssrsssssssses 56
POLCE PENSION PLALl «....oovvvieecrenee st ses s ssassesssssesssssssse s sssssssssassesessasessssssassssssnssmssenesessses 57
Summary of Significant Accounting Policies and Plan Asset Matters
Basis Of ACCOUIIG .......coeivneeriiisceetesecnnnssssss st esessesssssassss s sesss s s sreessermemsenseessessasesenesesssasmsaas 58
Method Used t0 Value INVESHMENLS .......ccorrririrrrerresrrsreesssesesssssomseessssrssssosssessessarserssemsesssessersessssesseessesssesnns 58
SIgNIFICANT INVESIMOIILS ......coovevriceeriensiesie st st sessstsssrassssssse s soneessesseasssserssasrasessensenssseasesas 58
Related Party TIANSACTIONS ......vcccccrmuirernmmriasrereessresiessstessssssessesssessbsssesseseassseessssosssesessassssassesesssssssssesssases 58
Annual Pension Cost and Net Pension OBIIZation ............cceiivviveiieeeneeeeereeeessessssesssesessessressesessessssssssrassens 58-59
Trend INFOrMALION ...t s s et ses st tae st st e st ee s meneneeseneneseaserasens 60

31



VILLAGE OF ANTIOCH, ILLINOIS

Notes to the Financial Statements
April 30, 2007

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Antioch, Illinois, is a municipal corporation governed by an elected president and six-
member Board of Trustees. The Village’s major operations include police safety, highway and street
maintenance and reconstruction, forestry, building code enforcement, public improvements, economic
development, planning and zoning, waterworks and sewerage services and general administrative
services.

The government-wide financial statements are prepared in accordance with generally accepted
accounting principles (GAAP). The Governmental Accounting Standards Board (GASB) is responsible
for establishing GAAP for state and local governments through its pronouncements (Statements and
Interpretations). Governments are also required to follow the pronouncements of the Financial
Accounting Standards Board (FASB) issued through November 30, 1989 (when applicable) that do not
conflict with or contradict GASB Pronouncements. Although the Village has the option to apply FASB
pronouncements issued after that date to its business-type activities and enterprise funds, the Village
has chosen not to do so. The more significant of the Village’s accounting policies established in GAAP
and used by the Village are described below.

REPORTING ENTITY
The Village’s financial reporting entity comprises the following:
Primary Government: Village of Antioch
Blended Component Unit: Police Pension Employees Retirement System

In determining the financial reporting entity, the Village complies with the provisions of GASB
Statement No. 14, “The Financial Reporting Entity,” and includes all component units that have a
significant operational or financial relationship with the Village.

Blended Component Units - Blended component units are separate legal entities that meet the
component unit criteria described above and whose governing body is the same or substantially the
same as the Village Board or the Component unit provides services entirely to the Village. These
component units’ funds are blended into those of the Village’s by appropriate activity type to compose
the primary government presentation.

Blended Component Unit

Police Pension Employees Retirement System

The Village’s sworn police employees participate in the Police Pension Employees Retirement System
(PPERS). PPERS functions for the benefit of these employees and is governed by a five-member
pension board. Two members appointed by the Village’s President, one elected pension beneficiary and
two elected police employees constitute the pension board.
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